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The Yes Bank AT-1 Bond-
holders’ Association has re-
quested the Reserve Bank of
India to exercise its supervis-
ory responsibilities to secure
lawful implementation of
the recent Supreme Court
judgment relating to the re-
instatement of the bonds
and provide meaningful pro-
tection for individual in-
vestors, whose investments
were extinguished in March
2020.

The association, in a letter
to the RBI, said it is seriously
concerned that notwith-
standing the SC judgment,
Yes Bank failed to pay the
coupon due in October 2026
on the 9 per cent AT-1 bonds.

Yes Bank, in an October

24, 2026, regulatory filing,
noted that given that the
bank has not completed the
evaluation and assessment,
it will communicate its de-
cision, if any, on whether or
not exercise of coupon dis-
cretion is required in respect
of the AT-1 Bonds after the
evaluation and assessment is
completed.

“An internal assessment

by the bank is not a stay of
the Supreme Court’s judg-
ment. Nor can the bank’s
unilateral statement that it is
evaluating its position re-
solve whether withholding
the coupon is permitted un-
der the relevant Information
Memorandum (relating to
the Bond issuance) and con-
sistent with paragraph 81 (of
the SC judgment),” the asso-

ciation said. The SC judg-
ment’s Paragraph 81 states
that the payment of the an-
nual coupon rate shall re-
main una�ected by the out-
come of these appeals and
must be made in terms of the
Information
Memoranda(IM).

IM PROVISIONS

The individual bond holders
forum emphasised that it re-
cognises that the coupon
terms must be examined
separately for each issuance
and that the IM contain pro-
visions relevant to coupon
discretion. The association
urged the RBI to urgently ex-
amine the bank’s stated posi-
tion, the precise contractual
provisions relied upon, the
applicability of paragraph 81,
and the bank’s treatment of
coupons outstanding for the

relevant periods. Further,
the examination should
cover both the 9 per cent and
9.50 per cent issuances and
should not be confined to the
October 2026 payment
alone. The forum wants a re-
view of the regulatory hand-
ling of direct and indirect
sales of AT-1 bonds to indi-
vidual investors, including
the concerns identified in
paragraph 79 of the SC judg-
ment and the distinction the
Court drew between ex-
change-traded transactions
and direct o�ers to indi-
vidual investors.

The SC judgment’s para-
graph 79 noted that the RBI’s
Master Circular specifies the
classes of investors to whom
AT-1 instruments may be
o�ered, including, among
others, mutual funds and in-
surance companies. 

Yes Bank’s AT-1 bondholders seek
RBI action to enforce SC judgment
ASSOCIATION DEMANDS. Flag unpaid coupons, want review of bond sales and regulatory compliance
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INTERNAL REVIEW. Yes Bank is assessing coupon discretion
for AT-1 bonds and will communicate its decision in due course

Private sector lender Band-
han Bank, on Wednesday, re-
ported over five-fold year-
on-year jump in its net profit
to ₹621.75 crore for the
second quarter this fiscal,
backed by over 18 per cent
increase in operating profit
and more than 37 per cent
decrease in provisions.

The lender had posted a
net profit of ₹111.87 crore in
Q2 FY26. On a quarter-on-
quarter basis, the bank’s net
profit grew close to 24 per
cent during the period under
review from ₹5,01.67 crore
in the first quarter of FY27.

It witnessed an 18.78 per
cent increase in operating
profit to ₹1,556.40 crore
(₹1,310.35 crore). Net in-
terest income (NII) during
the period rose 14.38 per
cent at ₹2,960.48 crore,
while non-interest income
saw a 28.99 per cent growth
at 704.86 crore.

Net interest margin
(NIM) stood at 6.1 per cent,
registering a 30 basis point
increase. 

For Q1 FY27, the NIM
stood at 6.2 per cent.

During the second quarter
of this fiscal, the bank’s gross
non-performing assets
(GNPA) ratio fell 191 bps to
3.11 per cent, while the net
NPA ratio declined 45 bps to
0.92 per cent.

Provisions and contingen-
cies fell 37.74 per cent to
₹717.53 crore, backed by
around 29.88 per cent drop
in gross non-performing as-
sets (NPA) in absolute terms

at ₹4,919.03 crore (₹7,015.13
crore).

CHANGE IN BUSINESS

During a media conference
call, Bandhan Bank MD &
CEO Partha Pratim Sen-
gupta said, “As last year (Q2
FY26) the provisions were
quite high in the EEB
(erstwhile microfinance)
segment, our profit was quite
low. But this time, because of
the steady improvement in
all the parameters, both op-
erating profit and net profit
have grown substantially. In
the last eight quarters, this
net profit has been the best.”

Sengupta said the pro-
posed changes in insurance
distribution norms could po-
tentially decrease Bandhan
Bank’s yearly overall third-
party income by around ₹200
crore. “We are hopeful that
we will be able to recover this
amount. We are now focus-
ing on the other areas and
already making some
changes in the business
model,” he added.
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Growth in NII takes Bandhan Bank’s 
Q2 profit over 5-fold to ₹622 crore

PNB Housing Finance’s net
profit increased 6 per cent to
₹617 crore, as net interest in-
come (NII) and fee incomes
improved in the quarter
ended September 2026 as
against ₹582 crore in the
year-ago period.

The NBFC’s NII increased
15 per cent to ₹878 crore
(₹765 crore). 

The NBFC’s revenue from
fees and commissions also
increased 36.7 per cent to
₹130 crore. 

The bank’s loan assets in-
creased 19 per cent to
₹95,079 crore on a year-on-
year basis.

NIM STABLE

The company’s net interest
margin (NIM) was stable at
3.67 per cent on a year-on-
year basis, but increased 17
basis points (bps) from 3.5
per cent in the previous
quarter.

The housing lender’s non-
profitable assets as a share of
all gross advances are 0.91
per cent in Q2 FY27 (1.04 per
cent). 

Net NPA, as a share of net
advances, came in at 0.55 per
cent.

LENDING RATE HIKE

The NBFC lent almost al-
ways to the retail segment,
but the share of housing
loans within the segment re-
duced to 65.1 per cent (73
per cent).

The bank wrote back 0.19
per cent of total outstanding
loans from provisions (0.53
per cent).

The bank expects the 25
bps point rate hike to have an
impact on its lending rate.

“We anticipate a modest
increase in our borrowing
costs. To o�set this impact,
we are also evaluating an in-
crease in our retail lending
rates by 10-15 bps and cor-
porate lending rates by 15-20
bps. This will be e�ective
November 1” said Ajai Ku-
mar Shukla, MD & CEO,
PNB Housing Finance.

NII and fee
income push
PNB Housing
Finance net
profit up 6%
Ashokamithran T
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The board of Cholamandalam
Investment and Finance Com-
pany Ltd (CIFCL), on Wed-
nesday, approved fundraising
via a QIP for an amount not
exceeding ₹5,000 crore in one
or more tranches.

The company’s fundraise
plans come at a time when it
reported a robust 41 per cent
jump in net profit at ₹1,630
crore for the quarter ended
September 2026 (Q2 FY27). 

PROFIT GROWTH 

The strong growth in profitab-
ility came on the back of a 47

per cent growth in disburse-
ments for the quarter at
₹35,872 crore. Total AUM of
the Murugappa Group-owned
NBFC stood at ₹2,68,009 crore,
up 25 per cent from the same
period last year. 

For the half year ended
September 2026 (H1 FY27), net
profit came in at ₹3,284 crore,
up 43 per cent.

With an AUM of ₹1,29,787

crore as of September 30,
vehicle finance, the largest
segment, registered a growth
of 21 per cent. 

CREDIT GROWTH

Loans against property also
grew at 24 per cent to
₹57,447 crore. Small and me-
dium enterprises loan busi-
ness clocked a 45 per cent y-
o-y growth in AUM. Gold

loans business, which is rel-
atively new for the NBFC,
disbursed ₹1,960 crore in Q2
FY27 and ₹2,714 crore in H1
FY27, with the AUM of
₹3,446 crore as of September
30 and continues to scale
steadily. 

CIFCL is currently oper-
ating through 308 dedicated
branches for gold loans.

The growth in lending
came with improvement in
asset quality sequentially.
GNPA per cent as per RBI
norms was at 4.44 per cent as
of September 26 as against
4.50 per cent in June. NNPA
was at 2.92 per cent as of
September as against 2.95
per cent in June.
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Cholamandalam Finance profit rises 41% on
higher disbursements; to raise ₹5,000 cr via QIP

Private sector lender City
Union Bank (CUB) reported
a 26 per cent growth in net
profit to ₹416 crore for the
quarter ended September
2026 on the back of robust
core business growth. The
bank earned a net interest in-
come of ₹873 crore for Q2
FY27, up 31 per cent
year-on-year.

Its major segment of
MSME lending stood at
₹28,084 crore (₹23,087
crore). Gold loan as of
September 2026 was ₹21,726
crore (₹16,330 crore).. 

“Though we had anticip-
ated a higher cost, easing of
liquidity by regulatory meas-
ures such as FCNR(B) has
helped reduce the cost of de-
posits this year,” the bank
said. 

Cost of deposits reduced
to 5.56 per cent (5.71 per
cent). The average credit-de-

posit ratio stood at 86 per
cent.

ASSET QUALITY

Asset quality improved, with
Gross NPA for Q2 FY27 re-
duced to 1.44 per cent (2.42
per cent). Net NPA de-
creased 42 bps to 0.48 per
cent (0.90 per cent). The

private sector lender also
crossed the milestone of ₹1.5
lakhcrore in total business
during the quarter.

On the provisions front,
CUB said it has made a con-
tingent provision of ₹50
crore during this quarter
specifically for unforeseen
economic uncertainties.

Vijay Anandh, Managing
Director and CEO, CUB,
said, “We remain on track to
deliver around 20 per cent
business growth in FY27.”
The increase in advances has
come with improving asset
quality, and the environment
for retail deposit mobilisa-
tion has also remained
favourable.

City Union Bank’s Q2 net profit up 26% to 
₹416 crore on robust core business growth 
Sindhu Hariharan
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