Sasken Network Solutions Inc

Balance Sheet

sastgen

Amount in INR
Particulars Notes As at As at
Reference
March 31, 2014 March 31, 2013

EQUITY AND LIABILITIES
Shareholders' Funds:
Share Capital 2 911,400 911,400
Reserves and Surplus .3 1,164,046 10,300,360
Current Liabilities:
Trade payables 279,783 14,822,708
Other current liabilties 4 - 982,438
Short term provisions 5 ) - 796,373
Total 2,355,229 27,813,279
ASSETS
Non Current Assets
Fixed Assets:

Tangible fixed assets 6 - 729,385

Intangible assets 7 - 215,492
Deferred Tax Assets [Net] 16(f) - 172,385
Long term loans and advances 8 2,189,930 1,941,424
Current Assets
Trade receivables 9 - 19,852,886
Cash and cash equivalents 10 165,299 3,382,036
Short term loans and advances 1 - 95,262
Other current assets - Unbilled revenues - 1,424,409
Total 2,355,229 27,813,279
See accompanying notes forming part of the financial statements 1-16
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Sasken Network Solutions Inc

Statement of Profit and Loss

SBS‘?&H

Amount in INR
For the For the
Notes Year Ended Year Ended
Particulars Reference
March 31, 2014 March 31, 2013

Revenue
Revenue from operations 12 34,929,434 90,603,366
Other Income 13 672,657 391,089
Total Revenue 35,602,091 90,994,455
Expenses
Employee benefit expense 14 25,555,678 30,247,704
Other operational expense 15 15,178,487 56,661,402
Depreciation and amortization expense 6&7 418,212 - 119,035
Total Expenses 41,152,377 87,028,141
Profit/(loss) before tax (5,550,286) 3,966,314
Tax expense/[credit]:
(1) Current tax - 1,057,757
(2) Deferred tax 196,333 499,582
Total tax expense 196,333 1,557,339
Profit for the year carried to the Balance Sheet (5,746,619) 2,408,975
Earnings Per Share (EPS) (Equity Share par vaiue USD 1/- each)

(287.33) 120.45
Basic (287.33) 120.45
Diluted
Weighted average number of Equity Shares used in computation of
Basic EPS 20,000 20,000
Diluted EPS 20,000 20,000
[Refer Note 16 (b)]
See accompanying notes forming part of the financial statements 1-16
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Sasken Network Solutions Inc

Cash Flow Statement
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Amount in JNR

Particulars

For the For the
Year Ended Year Ended

March 31, 2014

March 31, 2013

Net Profit/ (loss) before tax (5,550,286) 3,966,314
Adjustments for:
Depreciation 418,212 119,035
Loss/(Profit) on Sale/Disposal of Assets - 32,957
Interest Income & write back of unclaimed balances / provisions (672,657) (388,693)
Operating profit/(Loss) before working capital changes (5,804,731) 3,729,613
Adjustments for (increase) / decrease in operating assets:
Trade Receivables 15,605,667 (12,474,717)
Short-term loans and advances 95,262 (95,262)
Other Current Assets 1,424,409 (610,489)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (12,183,820) 8,601,829
Short-term provisions (348,400) 120,874
Other current liabilities (94,863) (85,727)
Cash used in operations {1,306,476) {813,879)
Direct taxes (paid) / refund received [net} (47,791) © (4,490,251)
Net cash used in operating activities (1,354,267) {5,304,130)
B. Cash flow from investing activities:
Purchase of fixed assets (887,575) -
Proceeds from Business transfer of assets and fiabilities to Sasken Communication
Technologies Ltd, US Branch 2,759,523 -
Proceeds of loan given Sasken Inc - 35,609,000
Interest income - 545,106
Net cash from investing activities 1,871,948 36,154,106
C. Cash flow from financing activities:
Payment of dividend (4,534,666) (33,598,980)
Net cash used in financing activities (4,534,666) (33,598,980
Net Increase/[Decrease] in Cash and cash equivalents (4,016,985) (2,749,004)
Impact on account of Foreign Currency Translation 800,248 3,662,687
Cash and cash equivalents at the beginning of the year 3,382,036 2,468,353
Cash and cash equivalents at the end of the year 165,299 3,382,036
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet 165,299 3,382,036
Net Cash and cash equivalents [as defined in AS 3 Cash Flow Statements] 165,299 3,382,036
Balances with banks
(i) In current account 165,299 3,382,036
165,299 3,382,036

See accompanying notes forming part of the financial statements
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Sasken Network Solutions Inc

Reference to Notes Forming Part of Balance Sheet
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Amount in INR

Notes As at

Reference
March 31, 2014

As at

March 31, 2013

Share Capital 2

Issued, subscribed and paid up capital 911,400 911,400

20,000 Equity Shares of USD. 1/- each fully paid up with 1 voting right per share

(As at March 31, 2013 20,000 Equity Shares of USD. 1/- each fully paid up with 1

voting right per share)

(All the Equity shares are held by Holding Company Sasken Network Engineering

Limited and its nominees)

There is no change in the share capital and in the share holding pattern as

compared to previous year. 911,400 911,400

Reserves and Surplus 3

Foreign exchange translation reserve [Refer Note 1 (e)]

Opening balance 7,573,374 3,948,465

Movement during the year (7,065,746) 3,624,909

Closing balance 507,628 7,573,374

Balance in Statement of Profit and loss

Opening balance 2,726,986 33,916,991

Less : Foreign Exchange Translation Reserve Adjustment [Refer Note 16 ()] 6,182,951 -

Add: Profit for the year (5,746,619) 2,408,975

Less: Interim dividend paid (2,506,900) (33,598,980)

Total 656,418 2,726,986

Grand Total 1,164,046 10,300,360

Other current liabilities 4

Statutory remittances - 94,863

Payables on purchase of Fixed Assets - 887,575
B 982,438

Short term provisions 5

Provision for Employee compensated absences - 796,373

796,373
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Sasken Network Solutions Inc

Reference to Notes Forming Part of Balance Sheet

sasken

Amount in INR
Notes As at As at
Reference
March 31, 2014 March 31, 2013

Long term loans and advances 8
Unsecured considered good
Loan to Sasken Inc - -
Advance income tax 2,189,930 1,941,424
[Net of Provision for tax Rs. 25,761,180/-, Previous year Rs.23,647,583/-]
Total 2,189,930 1,941,424
Trade receivables . 9
Outstanding for less than six months from due date
Unsecured considered good - 19,852,886
Total - 19,852,886
Cash and cash equivalents 10
Balances with Banks
In current account 165,299 3,382,036
Total 165,299 3,382,036
Of the above, the balances that meet the definition of Cash and cash equivalents as
per AS 3 Cash Flow Statements is 165,299 3,382,036
Short term loans and advances (Unsecured considered good) 11
Loans and advances to Sasken Communication Technologies Ltd
[Ultimate Holding Company] - 95,262

- 95,262

(,Total

?,
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Sasken Network Solutions Inc

Reference To Notes Forming Part of Statement of Profit and Loss

Notes For the For the
Particulars Reference Year Ended Year Ended

March 31, 2014 March 31, 2013
Revenue from operations 12
Sale of network engineering services 34,929,434 90,603,366
Total 34,929,434 90,603,366
Other income 13
Interest on Loan - 225,134
Write back of unclaimed balances/ provisions 328,591 163,559
Interest on Income Tax Refund - 2,396
Miscellaneous income 344,066 -

Total ' 672,657 391,089

4
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ACCOUNTANTS ) -
P




sask&en

Sasken Network Solutions Inc

Reference To Notes Forming Part of Statement of Profit and Loss

For the For the
Notes Year Ended Year Ended
Reference
March 31, 2014 March 31, 2013
Employee Benefit Expense 14
Salaries & Bonus 24,530,011 29,710,218
Contribution to Provident fund (3,980) -
Staff Welfare 842,538 352,823
Recruitment and Relocation 187,109 184,663
Total 25,555,678 30,247,704
Other operational expense 15
Rent
-Building 384,589 414,535
Repairs and maintenance
-Plant and machinery, Equipments & Computers - 15,407
Communication expenses 700,044 1,085,039
Printing and Stationery - 112
Travel expenses [Net of income of Rs.732,887/-, Previous period Rs.Nil/-] 2,159,889 5,127,070
Professional, legal and consultancy charges 1,545,934 7,575,171
- Audit fees 172,119 224,774
- Reimbursement of expenses 40,252 27,480
Contract staff cost 10,087,991 42,038,212
Selling expenses - others - 39,843
Loss on sale of fixed assets/discarded assets - 32,957
Rates and taxes 10,628 8,282
Interest expense - 21,615
Miscellaneous expenses 77,041 50,905
Total 15,178,487 56,661,402

4




Sasken Network Solution Inc.

Notes forming part of the financial statements for the year ended March 31, 2014

1.

Description of Business and significant accounting policies

a)

b)

e)

g)

Sasken Network Sotution Inc. (“SNSI” or “the Company”) is a provider of installation & commissioning
services and technical support services to network equipment vendors & operators.

SNSI is a wholly owned subsidiary of Sasken Network Engineering Limited, Bangalore and is located in
the United States of America.

These financial statements have been prepared for the purpose of consolidation with Sasken
Network Engineering Limited the Holding company. The financial statements of the Company have
been prepared in accordance with the Generally Accepted Accounting Principles in India (Indian
GAAP).

The financial statements have not been prepared under the going concern assumption and all assets
have been stated at lower of cost and realizable values and all liabilities have been considered at
their estimated payout values. The following adjustments are made:

Non-current assets have been restated at the realisable values as estimated by the Management.
Discontinuing Operations:

As explained in Note (c) above, the operations of the Company are being discontinued and
consequently the Statement of Profit and Loss, Earnings per share and the Cash flow from operations
pertaining to the year, represent discontinuing operations. Refer Note 16(a) below.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management.to make estimates and assumptions considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the reported income and expenses during the year.
The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognised in the periods in which the results are
known / materialise.

Revenue Recognition

Income from services
The Company derives its revenues from Installation & Commissioning services and Technical Support
services. Revenue on such services are recognized on completion of services and provided the
collection is probable.

Depreciation

Depreciation is provided on Straight Line Method (SLM), over the estimated useful life of the asset,
at the rates mentioned below.

The estimated useful lives of tangible assets are as follows:

Type of asset Estimated life (in years)

Office equipments 5

Electrical Fittings 5

Test and Other Equipments (including Tools) 4
4
1
5

Computers
Furniture & Fittings
Vehicles

Leasehold improvements at leased premises are depreciated on SLM, over
or the lease period, whichever is lower




h)

b))

k)

Y

Assets with unit value Rs.5,000 or less are depreciated entirely in the period of acquisition.

Intangible assets comprise of the following, are amortized over the estimated useful life, on a
straight line basis, as given below:

a) Generic Computer Software - over 12 months.

b) Computer software used for rendering of services over the life of the Project / Product -
12 months to 60 months

Foreign Exchange Transactions

(i) Initial Recognition - The company is domiciled in USA and its functional currency is USD. Foreign
currency transactions are recorded in the Functional currency, by applying to the foreign
currency amount, the exchange rate between the Functional currency and the foreign currency
approximately at the date of the transaction.

(i) Exchange Differences - Exchange differences arising on the settlement or restatement of
monetary items, are recognized as income or as expenses in the periods in which they arise.

(iii) Transtation/Conversion - All transactions recorded in USD (Functional currency) are translated
to Indian Rupees (Reporting currency) using average rate for income and expenses and closing
rate for balance sheet items.

Employee Benefits

The Company contributes to a Social Security as per US laws and the same are remitted to respective
authorities.

Compensated absences

Short-term compensated absences are provided based on estimates. Provision for Long-term
compensated absences is made based on actuarial valuation as at the Balance Sheet date. Provision
for compensated absences is made on an estimate of utilization / availment of the un-availed leave
balance to the credit of the employees as at the year end.

Income Taxes

Income Tax comprises the current tax provision and the net change in the deferred tax asset or
liability during the year. Current Tax provision includes the federal tax and state taxes.

Deferred tax assets and liabilities are recognized for the future tax consequences arising out of
temporary differences between the carrying values of the assets and liabilities and their respective
tax bases. Deferred tax assets and liabilities are measured using enacted tax rates applicable on the
Balance Sheet date. Deferred tax assets are recognised and carried forward to the extent that there
is a reasonable / virtual certainty (as applicable) that sufficient future taxable income will be
available against which such deferred tax asset can be realised. The effect on deferred tax assets
and liabilities resulting from change in tax rates is recognized in the income statement in the year of
enactment of the change

Provisions & Contingencies

A provision is recognized when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Earnings Per Share

Basic Earnings per Share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.




m) Segment Policy

Identification of segments:

The Company is focused in the telecommunication space. The risks and returns of the Company are
predominantly determined by the nature of the solutions offered to its customers, which may be in
the form of products or services. The primary reporting segment is installation & commissioning
services and Technical Support services.

The geographical segment information is disclosed based on the location of the customers.
Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
batances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available information.




Notes forming part of the financial statements for the year ended March 31, 2014

16. Other Notes to accounts

a) During the year, the Company entered into a Business Transfer Agreement dated February 01, 2014 with
Sasken Communication Technologies Ltd (SCTL), the Ultimate Holding Company, wherein certain assets,
and liabilities of the Company were transferred to the US branch of SCTL at their book values including
contracts and commitments refer note (d) below. Consequently, the operations of the Company are
carried out from the US branch of SCTL.

b)

The Board of Directors and Shareholders of the Company in a Joint special meeting held on March 12,
2014 approved the plan for dissolution and liquidation of the Company. Consequently, the Company is
taking necessary steps to complete the liquidation formalities. Accordingly, the financial statements
have not been prepared under the going concern assumption and the accounting treatment has been
done as mentioned in note 1(c).

Earnings per Share

Earnings Per Share has been determined as follows:

Amount in INR
Particulars For the For the
Year Ended Year Ended
31-Mar-2014 31-Mar-2013
Profit’%{ tax as per the Statement of
Profit & Loss A (5,746,619) 2,408,975
Wei‘ghted Average number of Shares for B 20,000 20,000
Basic EPS
Nominal value of equity shares usb 1 1
INR 45,57 45,57
Earnings Per Share
Basic A/B (287.33) 120.45

c) Foreign Exchange Translation Reserve Adjustment reflects the adjustment arising on account of
translation of interim dividend during the prior year at the closing rate as against the historical rate.

d)

Related Party Disclosures

Names of the related parties and description of relationship

Holding Company

Sasken Network Engineering Limited (SNEL)

Fellow Subsidiary Company

Sasken Inc, USA

Ultimate Holding Company

Sasken Communication Technologies Limited (India)

The details of the transactions with the related parties during the year are as under:

v Amount in INR
Holding Company Ultimate Holding Company
(SNEL) (Sasken Communication
Technologies Limited (India))
Particulars For the For the For the For the
Year Ended Year Ended Year Ended Year Ended
31-Mar-2014 31-Mar-2013 31-Mar-2014 31-Mar-2013
Transactions during the year
Sale of Services Nil Nil 785,792 32,102,804
Procurement of Services 9,760,077 15,210,769 Nil
Reimbursement of expenses Nil 73.054 402.035
(Payable) e - ’ ’
Ak




Holding Company Ultimate Holding Company
(SNEL) (Sasken Communication
Technologies Limited (India))
. For the For the For the For the
Particulars Year Ended Year Ended Year Ended Year Ended
31-Mar-2014 31-Mar-2013 31-Mar-2014 31-Mar-2013
Reimbursements of cost . .
transfers (Receivable) Nil Nil 574,541 8,309,161
Dividend Paid 4,581,000 33,598,980 Nit Nil
Fixed Assets Nil 825,197 655,984 Nil
Trade Payables Nil Nil 2,070,396 Nil
Trade receivables Nil Nil 4,182,465 Nil
Closing balances of the As at As at As at As at
Payables and Receivables 31-Mar-2014 31-Mar-2013 31-Mar-2014 31-Mar-2013
Loans & Advances Nil Nil Nil 95,262
Trade Receivables Nil Nil Nil 8,071,472
Trade Payables Nil 6,147,987 10,784 34,481
Other Current Liabilities Nil 825,197 Nil Nit
Fellow Subsidiary
(Sasken Inc)
. For the For the
Particulars Year Ended Year Ended
31-Mar-2014 31-Mar-2013
Transactions during the year
Interest Income Nit 225,134
:Dnrcoceeds of loan given Sasken Nil (35,609,000)
Closing balances of the As at As at
Payables and Receivables 31-Mar-2014 31-Mar-2013
Loans & Advances Nil Nil
Loan Nil Nil

Related Parties have been identified by the management and relied upon by the auditors. No amount is /
has been written off or written back during the year in respect of debts due from or to related parties.




e) Segment Reporting

The Group provides installation & commissioning services and Technical Support services, which in the
opinion of the management represents a single business segment and hence no separate disclosure has
been made. The geographical segment information is disclosed based on location of the customers.

Geographical Segments

Revenues
Amount in INR
Region For the For the
Year Ended Year Ended
31-Mar-2014 31-Mar-2013
North America (including Canada) 34,143,642 58,500,562
Asia-Pacific - India 785,792 32,102,804
Total 34,929,434 90,603,366
Assets: Amount in INR
Region As at As at
31-Mar-2014 31-Mar-2013
North America (including Canada) Nil 17,613,446
Asia-Pacific - India Nil 8,086,024
Total Nil 25,699,470
f) Deferred Tax
Deferred Tax Asset as at March 31, 2014 comprises:
Amount in INR
As at As at
Particulars 31-Mar-2014 31-Mar-2013
Timing differences on account of depreciation Nil (240,756)
Provision for compensated absences Nil 310,586
Other Timing differences Nit 102,555
Total Nil 172,385

g) Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the
current year's classification / disclosure.

Signhatures to Noye) 1 to 16

Place: go—ncd alooa

V Date: Af&i' 22,2014 -

and on behplf ¢f the Board of Directors

Neeta Revankar
Director




