CA S.S. Swamy
B.Sc. B.Com. F.C.A., CAIIB
Chartered Accountant

Tel: 23415223 (0)
9482500001(M)

Office: No. 16, | Stage,

Railway Colony, Lottegollahalli,
New BEL Road,

BANGALORE — 560 094,

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
SASKEN FINLAND OY

Report on the Audit of Financial Statements

I have audited the accompanying financial statements of SASKEN FINLAND OY (“the
Company’), which comprise the Balance Sheet as at 31° March, 2024, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended and notes thereon, including a
summary of the significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2024, and profit and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. My responsibilities under those SAs are further described in the Audifor’s
Responsibilities for the Audit of the Financial Statements section of my report. | am independent
of the Company in accordance with the Code of Ethics issued by the institute of Chartered
Accountants of India together with the ethical requirements that are relevant to my audit of the
Financial Statements under the provisions of the Act and the Rules thereunder, and I have fulfilled
my other ethical responsibilities in accordance with these requirements and the Code of Ethics. [
believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in
my audit of the Financial Statements of the current period. These matters were addressed in the
context of my audit of the Financial Statements as a whole, and in forming my opinion thereon,
and I do not provide a separate opinion on these matters.

Other Information

The .Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Company’s annual report, but
does not include the financial statements and my auditor’s report thereon.
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My opinion on the Financial Statements does not cover the other information and I do not express
any form of assurance conclusion thereon,

In connection with my audit of the Financial Statements, my responsibility is to read the other
information and, in doing so. consider whether the other information is materially inconsistent with
the Financial Statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work I have performed, | conclude that there is a material
misstatement of this other information, [ am required to report that fact. I have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (the “Act™) with respect to preparation of these financial statements that give
a true and fair view of the state of affairs, profit/loss and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design., implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement.
whether due to fraud or error.

In prepating the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and wsing the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Company’s management is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of Financial Statements

My objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.
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As part of an audit in accordance with SAs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

¢ [dentify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significani doubt on the Company’s ability to
continue as a going concern. If | conclude that a material uncertainty exists, I am required to
draw attention in my auditor’s report to the related disclosures in the Financial Statements or. if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concertl.

e Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence. and where applicable,
related safeguards.

From the matters communicated with those charged with governance, I determine those matters
that were of most significance in the audit of the Financial Statements of the current period and
are therefore the key audit matters. I describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
| determine that a matter should not be communicated in my report because the adverse
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consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other legal and regulatory requirements

(A) As required by Section 143(3) of the Act, I report that:

a) Ihave sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

b) In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

c¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income). the Statement of Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

d) In my opinion, the aforesaid Financial Statements comply with the Ind AS specified
under Section 133 of the Act.

(B) With respect to the other maiters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of
my information and according to the explanations given to me:

i. The Company has disclosed the impact of pending litigations as at 31st March 2024 on
its financial position in its Financial Statements.

ii. The Company did not have any materials long-term contracts including derivative
contracts for which there were any material foreseeable losses during the year ended

31st March 2024.
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Sasken Finland Oy

Balance sheet
Amaount In INR
Particulars Nates As at As at
_March 31, 2024 March 31, 2023
ASSETS
Non-current assets
Property, plant and equipment 4(a) 26,002,153 29,340,063
Capital work-in-progress 4(a) 182 76,154
Intangible assets 4(b) . 26,219
Financial assets
Other financial assets 5 2,315,584 2,845,122
Deferred tax assetsinet) 2,153,312 1,882,355
Qther tax assets 6 12, 919 1,585,690
Total non-current assets 43, 35,755,603
Current assets
Financial assets
Trade receivables 7 117,879,484 102,817,857
Cash and cash equivalents 8 16,830,074 174,231,932
Contract asset 31,055,683 5,129,792
Unbilled revenue 37,802,673 19,411,495
Other current assets Kl 13,234,875 10,829,691
Total current assets ﬂg&'ﬂiﬁ 333,440,767
Total assets 760,259,159 369,196,370
EQUITY AND LIABILITIES
Equity
Equity share capital 10 1,208,925 1,208,925
Other equity 1 139 4 167,310,216
140, 168,519,141
Liabflities
Current labilities
Financial liabilities
Trade payables 12 21,403,800 19,361,906
Other financial liabilities 13 . 80,442,270
Deferred revenue . 7,293,644
Other current Uabilities 14 32,590,263 47,574,700
Pravisians 15 65,358,097 46,004,709
Total current liabilities 119,352,160 200,677,229
Total equity and liabilities , 239, , 196,

The accompanying nates form an integral part of the fin

As per my report of even date

5.5
Chartered Accountant
Membership No.019990




Sasken Finland Oy

Statement of Profit and Laoss
Amount in INR
Particul For the For the
e year ended year ended
_March 31, 2024 March 31, 21

Revenue from operations 16 604,941,863 906,074,233
Other income 17 540,548 20,438
Total income 605,482,411 906,094,671
Expenses
Employee benefits expense i8 425,865,137 135,571,477
Depreciation and amortisation 4 9,953,244 9.506,378
Other expenses 19 104,223,626 143,683,662
Total expenses 540,042,007 488,761,517
Profit before income tax 65,440,404 417,333,154
Tax expenses! 20
Current income taxes 13,423,186 84,814,446
Deferred taxes 258, 1,659,305

13,164,766 83,155,141
Profit after tax for the year 334,178,013
Other comprehensive Income
Net other comprehensive income to be
reclassifled subsequently to the profit or loss
Exchange differences in translating financial 6,611,514 4,097,939
statements of forelgn operations —
Other comprehensive Income for the year 6,611,514 4,097,939
Total comprehensive income for the year 58 1 3 2
Basic and Diluted EPS 2,588 16,546
Weighted average number of equity shares used in computation of
Basic EPS 20,197 20,197
Diluted EPS 20,197 20,197
The accompanying notes farm an integral part of the financial statements.
As per my report of even date on the Beard of Directors of

Finland

W )lﬂ/-
5.5, Swamy Rafiv ero Pernu
Chartered Accountant Chairman Managing Director
Membership No.019990 DIN:
Place : Bengaluru Place : Bengaluru

Date : April 18, 2024 Date : April 18, 2024 / =




Sasken Finland Oy

Susterment of changes In aguity
amount ln INR
A Equty thars copniat
Changes in equity share Restated bslance st the TR Sy | o oM
Balance & at April 1, 2027 caphal due to prior period Baginning of e cusTem your M:ﬁl“ 31, 103
TIE T RN
Changes in equity share Changes in squity
Solnce ss st dort| 1,202 | caphinl dum toprior prio | | LEOSRENER NN | shace capttal during | P47 & St rch

As per my regrt of even date

Place |
Date : dpeil 18, 2004




Sasken Finland Oy

Cash Flow Statement
Amount in INR
For the For the
Partioutars year ended year ended
March 31, 2024 March 31, 2023

"A. CASH FLOWS FROM OPERATING ACTIVITIES h
Net profit before taxation 65,440,404 417,333,154
Adjustments for:

Depreciation and amortization 9,953,244 9,506,378

Provision for doubtful debts 290.195 .

Other non-cash writebacks/charges h

Unrealised exchange gain, net 905,419
Operating profit before working capital changes 76,589,262 426,839,532
Adjustments for:

{Increase/decrease in trade receivables (15,286,538) 5,501,182

(Increase|/decrease in ather financial assets, unbilled revenue & contract assets 124.800,748) (10.323,649)

Increase/(decrease) in trade payables 1,913,727 5,250,194

Increase/(decrease) in other liabilities (22,641,237) 17,800,564

Increase/(decrease) in provistons 19,049,112 8,153,154
Cash generated from operations 34,823,578 453,220,977

Income taxes paid (net) (24.804,471) (89,569,159)
Net cash generated from/ (used in) operating activities 10,019,107 363,651,818
B. CASH FLOWS FRODM INVESTING ACTIVITIES

Purchase of property, plant and equipment and intangible assets _16.318,496) {15,194.411)
Net cash generated from investing activities (6,318,496) (15,194,411)
C. CASH FLOWS FROM FINANCING ACTIVITIES

Payment of dividend (166,941,564) (231,371,769)
Net cash used in financing activities (166,941,564) (231,371,769)
Net increase in cash and cash equivalents (163,240,953 117,085,639
Impact on account of Foreign Currency Translation 5.776,975 (1,784,270)
Cash and cash equivalents at the beginning of the year 164,846,688 49,545,319
Cash and cash equivalents at the end of the year 7,382,710 164,846,688

The accompanying notes farm an integral part of the financial statements

As per my report of even date

S.5. Swamy
Chartered Accountant

Membership No.019990

Place : Bengaluru
Date : April 18, 2024




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2024

4(a). Property, plant and equipment Amaunt in INR
Particulars Computers Furniture and Fixtures  Plant and Equipment Total

Gross Block

As at April 01, 2022 8,550,519 5,378,529 245,671,264 250,600,312
Additions during the year 672,275 1,144,823 13,853,368 15,670,466
Adjustments 543,676 341,988 15,684,120 16,569,784
As at March 31, 2023 9,766,470 6,865,340 276,208,752 292,840,562
Additions during the vear - 363,722 6,054,448 6,418,170
Adjustments 64,544 45,442 1,828,135 1,938,221
As at March 31, 2024 9,831,114 7,274,504 284,091,335 301,196,953

Depreciation / Amortization

As at April 01, 2022 8,375,263 5,038,242 224,912,964 238,326,469
Charge for the year 217,243 216,145 8,945,804 0,383,192
Adjustments 545,724 332,361 14,912,753 15,790,838
As at March 31, 2023 9,138,230 5,386,748 248,775,521 263,500,499
Charge for the year 284,142 406,014 9,236,792 4,926,948
Adjustments 61,125 37,982 1,668,046 1,767,153
As at March 31, 2024 9,483,497 6,030,744 259,680,359 275,194,600
et Block

As at March 31, 2023 628,240 1,278,592 27,433,231 29,340,063
As at March 31, 2024 347,617 1,243,760 24,410,976 26,002,353
Capital Work in Progress*

As at March 31, 2023 76,154
As at March 31, 2024 132

*Less than 1 year

4(b). Intangible assets

Particylars Computer Software Total
Gross Block
As at April 01, 2022 4,371,825 4,371,825
Additions during the year 157,291 157,291
Adjustments 348,527 348,527
As at March 31, 2023 4,877,643 4,877,643

Additions during the year - -
Adjustments 32,286 32,286
As at March 31, 2024 4,900,929 4,909,029

Depreciation / Amortization

As at April 1, 2022 4,371,825 4,371,825
Charge for the year 123,186 123,186
Adjustments 356,413 356,413
As at March 31, 2023 4,851,424 4,851,424
Charge for the year 26,296 26,296
Adjustments 32,209 32,209
As at March 31, 2024 4,909,929 4,909,929
Net Blocl

As at March 31, 2023 26,219 26,219

As at March 31, 2024 - B

Q-ﬂt!‘




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2024

Amount in INR

Particulars

As at
March 31, 2024

As at
March 31, 2023

5 Other financial assets
Security Deposits
Advances to employees

Total

6 Other tax assets
Withholding tax
Total

7 Trade receivables
Unsecured
Considered good
Considered doubtful
Total
Less: Allowance for expected credit loss

Net trade receivables*
*Trade receivables are outstanding for 6 months or less.

8 Cash and cash equivalents
Balances with Banks
On current accounts
Remittence in Transit
Cash and cash equivalents in the statement of cash flows

Other Bank Balances
Bank balance held as margin money/ security against guarantees

Other Bank Balances
Total

9 Other current assets
Advances to suppliers
Prepaid expenses
Total

2,193,270 2,446,989
142,314 398,133
7,335,584 2,845,122
12,964,919 1,585,690
12,964,919 1,585,690
117,879,484 102,817,857
28,801,212 28,323,246
146,680,696 131,141,103
(28,801,212) (28,323,246)
117,879,484 102,817,857
1,885,512 164,846,688
5,497,198 :
7,382,710 164,846,688
9,447,364 9,385,244
9,447,364 9,385,244
16,830,074 174,231,932
- 951,513
13,234,875 9,878,178
13,234,875 10,829,691




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2024

Amount in INR

Particulars As at As at
March 31, 2024 March 31, 2023

10 Equity share capital
Authorised:
72,000 (As of March 31, 2023 : 72,000) Equity Shares of 1
Euro each 72,000 72,000
{Minimum Capital - 8,000 Euro; Maximum Capital -
50,000,000 Euro)
Total 72,000 72,000

Issued, subscribed and paid up capital:
20,197 (As of March 31, 2023: 20,197) Equity Shares of 1

Euro each fully paid up 1,208,925 1,208,925
Promoter: Sasken Technologies Limited(100%)
Total 1,208,925 1,208,925

Shareholders holding more than 5 percent shares in the No. of Shares No. of Shares
Company:

Sasken Technologies Limited (100% holding) (Promoter) 20197 20197

Reconciliation of the number of shares outstanding at
the beginning and end of the reporting period:

Qutstanding at the beginning of the year 20,197 20,197
Qutstanding at the end of the year 20,197 20,197
11 Other equity
f. Securities premium : =
ii. Retained earnings 52,275,638 63,888,822
iii. Other reserve 29,647,534 23,036,020
iv. Unrestricted equity reserve 57,774,902 80,385,374
Total 139,698,074 167,310,216
i. Securities Premium
Opening Balance - 80,385,374
Less: Transfer to unrestricted equity reserve B {80,385,374)
Total = -
ii. Retained Earnings
Opening Balance 63,888,822 41,524,848
Add: Profit for the year 52,275,638 334,178,013

W

Less: Dividend paid

(63,888,822)

(311,814,039)

Total 52,275,638 63,888,822
iii. Other Reserves - Fareign Currency Translation Reserve

Opening Balance 23,036,020 18,938,081
Add: Movement during the year 6,611,514 4,097,939
Total 29,647,534 23,036,020
iv. Unrestricted equity reserve

Opening Balance 80,385,374 2
Add/ (tess): (Dividend paid)/Movement during the year (22,610,472) 80,385,374
Total 57,774,902 80,385,374




Sasken Finland Oy

Notes to the financial statements for the year ended March 31, 2024

12

13

14

15

Amount in INR

Particulars

As at
March 31, 2024

As at
March 31, 2023

Trade payabies

Outstanding dues of creditors othe
enterprises”

Total

* Trade payables are outstanding fi

Other financial liabilities
Dividend payable
Total

Other current liabilities

Advance received from customers
Statutory liabilities

Total

Provisions
Provision for employee benefits
Employee compensated absences
Others
Warranty
Total

W~

r than micro enterprises and small

or 1 year or less.

21,403,800 19,361,906
21,403,800 19,361,906
= 80,442,270

= 80,442,770
2,393,737 7,434,659
30,196,526 40,140,041
32,590,263 47,574,700
62,882,070 45,338,915
2,476,027 665,794
65,358,097 46,004,709




Sasken Finland Oy

Motes to the financial statements for the year ended March 31, 2024

16

17

18

19

Amount in INR

Particulars

For the
year ended

March 31, 2024

For the
year ended

March 31, 2023

Revenue from operations
Software services
Total

Other income

Interest income from:
on Bank deposits
on Others

Total

Employee benefits expense

Salaries & bonus

Contribution to provident and other funds
Staff welfare

Recruitment and relocation

Total

Other expenses
Rent
Repairs and maintenance
On Plant & machinery
On Building
On Others
Communication expense
Travel expense
Electricity and water charges
Professienal, legal and consultancy charges
Insurance
Contract staff cost
Software expense
Training and conference expense
Selling expense - others
Provision for doubtful debts/{reversal)
Audit fees (fees for local GAAP financials)
Project Purchases
Rates and taxes

Provision for doubtful deposits and other Loan & Advances

Warranty Expenses
Printing & Stationery
Miscellaneous expenses
Exchange loss (net)
Onerous contract expenses
Membership & Subscription
Total

-

&

604,941,863

906,074,233

604,941,863

906,074,233

Ned'AC

540,548 8,926
- 11,512
540,548 20,438
339,530,497 265,706,983
73,531,978 59,142,947
11,168,055 7,970,901
1,634,607 2,750,646
425,865,137 335,571,477
27,225,447 22,303,690
4,643,484 4,168,284
5,127,785 2,186,963
182,133 79,896
4,806,671 4,557,075
9,151,002 9,222,901
2,139,425 2,448,265
5,943,574 6,988,500
1,413,468 1,525,202
- 3,999,748
5,942,556 2,663,871
340,911 808,532
5,193,851 2,213,739

290,195 -
632,246 579,561
26,877,758 58,594,025
25,406 81,905
- 254,022
1,768,822 643,389
230,300 99,860
2,237,764 7,945,923
1,551,827 12,068,065

(4,432) -
503,433 246,192
104,223,626 ¢ | N /133,683,662

7 a e
-




Sasken Finland Oy
Notes to the financial statements for the year ended March 31, 2024
Amount in INR
20 Tax expense
Amounts recognised in profit or loss

particulars For the For the
year ended year ended
March 31, 2024 March 31, 2023
Current tax 13,423,186 84,814,446
Deferred tax (258,420) (1,659,305)
Tax expense 13,164,766 83,155,141




Sasken Finland Oy

Notas to the financial statements

1. Company Overview

Sasken Finland Oy (“SF” or “the Company”) % engaged at Finland in wiretess technology and its applications, i.e. mobile handsets and telecom

equipments. It is eperating in wireless technalegy providing lotal wireless design services of different technologles as well as communication
protecols and standards by integrating hardware and saftware design.

SF has 7is headguarters in Kaustinen, Finland.

2. Basis of preparation
A. Statement of compliance

Thase financial statements have been prepared in accordance with Indfan Accounting Standards (Ind A5) prescribed u/s 133 of the Comparies Act,
2013 (the Act)) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015, Cempanies (Indian Accounting Standards)
Amendment Rules, 2016, Companies (Indian Accounting Standards} Amendment Rules, 2017 and other relevant provisions of the Act.

These financiat statements have been prepared for the purpose of censolidation with the financial statements of Sasken Technologies Limited the
Halding Company.

The financtal statements corespend to the classification provisions contained in Ind AS 1,“Presentation of Financial Statements”. For clarity,
various items are aggregated in the statements of profit and loss and balance sheet. These items are disageregated separately in the notes to the
condensed standalene interim interim financial statements, where applicable.

B. Functianal and presentation currency

These financial statements are presented in Indian Rupees {INR}, which is the Parent Company’s reporting currency, functional currency b
Euros. All amounts included in the financial statements are reported in INR, except share and per share data, unless otherwise stated.

€. Basis of measurement

The financial statements have been prepared on the histarical ¢ost convention and on accrual basis except far the following material fterns which
have Deen meausred at fair value:

Items Measurement Basis

Berivative financial instruments Fair value

Financiat instruments classified as fair

value Lhrough profit or loss

Fair value

Fair value of plan assets less present value of
defined benefit obligations

Stock Dption Fafr value

D. Use of estimates and judgements

Net defined benafit (asset)/ liability

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of a
policies and the reported amounts of assets, liabilities, inceme and expenses, Actual results may differ from these estimates.

inting

Estimates and undertying assumptions are reviewsd on an ongoing basis. Revisions to accounting estimates are recagnised prospectively.

Assumptions and estimation uncertainties

Information about significant areas of 2stimation, uncertainty and ¢ritical judgments in applying accounting policies that have the most significant
effect on the amounts recognized 1n the financial statements are included in the following notes:

a) Revenue recognitien:

The Company uses the percentage of completion methed using the input {cost expended) method te measure progress towards completion in
respect of fixed price contracts. Percentage of completion method accounting relles on estimates of total expected contract revenue and costs.
This method is fellowed when reasonabty dependable estimates of the revenues and costs applicable to varjous elements of the contract can be
made. Key factors that are reviewed in estimating the future costs to complete include estimates of future labor costs and praductivity
efficiencies, Because the financial reporting of these contracts depends on estimates that are assessed coptinually during the term of these
contracts, recognized revenue and profit are subject to revisions as the contract progresses to completion. When estimates indicate that a loss will
te Incurred, the loss is provided for in the period in which the loss becomes probable.

b) Impairment testing:

Investments in subsidiaries and intangible assets are tested for impairment at least annually and when events accur or changes in circumstances
indicate that the recoverable amount of the asset or cash generating units to which these pertain is less than its carrying value. The recoverable
amount of cash generating units is higher of value-in-use and fair value iess cost to dispese. The calculation of value in use of a cash generating unit
involves use of significant estimates and assumptions which includes tumover and earnings multiples, growth rates and net margins used to
calcutate profected future cash flows, risk-adjusted discount rate, future economic and market conditions.

¢) Income taxes:

The operations of SF are taxable under the Finnish Tax Laws.




d) Deferred taxes:

Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their carrying amounts, at the rates that have
been enacted or substantively enacted at the reperting date. The ultimate realization of deferred tax assets is dependent Upon the generation of
future taxable profits during the periods in which those temperary differences and tax loss carmyforwards become deductible. The Company
considers the expected reversal of deferred tax liab/litles and prejected future taxable income in making this assessment, The ameunt of the
deferred tax assets considered realizablez, however, could be reduced in the near term if estimates of future taxable income during the carry-
forward pericd are reduced.

e} Defined benefit plans and compensated absences

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit obligation are based on actuarial
valuation using the projected unit credit methed. An actuarial valuation nvolves making various assumptions that may differ from actual
developments in the future, These include the determination of the discount rate, future satary increases and mortality rates. Pue to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumpticns are reviewed at each reporting date.

) Expected credit losses on financial assets

The impairment provisions of financial assets are based an assumptians about risk of default and expacted timing of collection. The Company uses
judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the Company’s past history, customer’s
creditworthiness, existing market conditicns as well as forward loaking estimates at the end of each reporting period.

2) Other estimates:
Fair valuation of derivative hedging instruments designated as cash flow hedges involves significant estimates relating to the occurrence of forecast
transaction.

E. Measurement of fair values

Some of the Company’s accounting policies and disclosures require measurement of fair vatues, for both financial and nen-financial assets and
liabilities.
Fair values are categarisad inte different levels In a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1: quated prices (unadjusted) in active markets for identical assets or liabilities.
Level 2; inputs other than queted prices included in Level 1 that are observahie for the asset or
Level 3; inputs for the asset or Liability that are not based on observable market data (unchservable inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as nossible. IF the inputs used to measure
the fair value of an asset or 2 lfability fall into different leveis of the fair value hierarchy, then the fair value measurement is categorised in #ts
entirety in the same level of the falr value hierarchy as the lowest level input that is significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting peried during which the change has

3. material aceounting policies

(a) Property, Flant and Equipment {including intangible assets)

i, Recognition and measurement

items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, IF any.

Cost of an iterm of property, ptant and ipment comprises Its purchase price, including impart duties and non-refundable purchase taxes, after

deducting trade discounts and rebates, any directly attributable cost of bringing the item te its working conditien for its intended use and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful Lives, then they are accounted for as ssparate ftems {major
components) of property, plant and equipment,

The cost of property, ptant and equipment not available for use as at each reparting date is disclosed under capitat works in-progress.

Any gain of loss on disposal of an item of property, plant and equipment is recognised In prefit or loss.

fi. Transition to Ind AS

On transition o Ind 45, the Company has elected to continue with the carrying value of all of Its property, plant and equipment recogni
April 2016, measurad as per the previous GAAP, and use that carrying value as the deemed cost of such property, plant and equipment.

ifi. Subsequent expenditure

Subsequent expenditure is capltalised only 1f it s probable that the future economic benefits associated with the expenditure will flow to the
Company.

iv. Depreciation and Amortization

Based on an independent assessment, the management ias estimated the useful lives of the following classes of assets, which are lower than or
equal to those indicated in Schedule 1. Manzgement believes this best represents the period over which they expect to use these assets.
Depreciation is provided using the straight line method {SLM), over the estimated useful Life of the asset, as follows:

Type of assat Useful life as per Schedule Il
Building 60
Computers 3
Etectrical and fittings 10
Furniture and fixtures 10
Office equipment 5
Plant and equipments 15

Leasehold improvements are amortized over the sharter of the estimated useful [fe of the assets and the related lease term.
Assets with unit value of Rs. 5,000 or less are depreciated entirely in the year of acquisition.




Intangible assets are amartized over the estimated useful [ife, on = straighs line basis, as follows:
1. Computer Software -

a. Computer Software used for development of software/rendering software services - over the life of the
project/product - 1 year to 5 years.

b. Generic Computer Software - aver 1 year.
c. Product Saftware for administration purposes - 3 vears,
2. Technical knaw-how - over a period of 3 years,

v. Research and Development

Research costs are expensed as incurred. Development expenditure incured on an individual project is carried forward when its future
recoverability can reasonably be regarded as assured. Equipment or facilities that are acquired or constructed for research and development
actfvitles, which have alternative future uses are capitalized as tangible assets. Depreciatien on such assets, during the research phase, is charged
to expense as research and development costs.

vi. Capitelization and Amortization of Software Products

Costs incurred during the research phase are expensed off as period costs. Costs tncurred towards development of computer software praducts
meant for sale, lease or otherwise marketed, are capitalized subsequent to establishing the technological feasibility provided future economic
benefit is probable and the Company has an intention and ability to tomplete and use or sell software and costs can be measurad reliably, The
casts are expensed as period costs, if the technological feasibility is not established. Capitalization ceases when the product is ready for general
release to customers, Capitalized software product costs are amortized on a straight iine method over the remaining estimated economic life of tha
product. The unamortized cost of capitalized software products is carried at cost, less accumulated amortization less impairment, if any.

{c) Leases

The: Company accounts for each lease component within the contract as a lease separately from non-tlease components of the cantract and
aifocates the consideration in the contract to each lease component on the basis of (e relative stand-alone price of the lease component and the
agoregate stand-alone price of the nen-lease components.

The Company recognise a lease liability at the date of initial application for leases previously classified as an operating lease applying Ind 45 17.
The Company has measured the lease liab/lity at the present value of the remaining lease payments, discounted Using the incremental barrowing
rate at the date of initial application. The lease Liability is subsequently remeasured by increasing the carrying amount to reflect interest on the
lease lability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment
or lease madifications or t¢ reflect revised in-substance fixed lease payments.

The Company has recognized a right-of -use asset al the date of initial application for (eases previously classified as an operating lease applying Ind
AS 17. The Company has chosen to measure the right-of-use asset at an amount equal to the lease liabitity, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease recognised in the balance sheet immediately before the date of initial application. The right-ol
use assets 15 depreciated using the straight-line methed from the date of intial application over the shorter of lease term or useful life of right-of-
use asset, The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Right-of-
se assels are tested for impairmeant whenever there is any indication that their carrying ameunts may nat be recoverable. Impairment toss, if any,
is recognised in the statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 to short-term teases of all assets that have a leass term of 12 months or less
and leases for which the underlying asset i5 of low value, The lease payments associated with these leases are recognized as an expense on a
straight-line basis aver the tease term,

{d) Revenue

The Company derives its revenues from rendering sofiware services, product and technology licensing and installation and commissioning services.

Effective April 1, 2018, the Company has appiied Ind AS 115 which establishes a comprehensive framework for determining whether, how much and
when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind A5
115 using the cumulative effect method. The effect of initially appiving tils standard fs recognised at the date of initial application (i.e April 1,
Z018). The standard is applied retrospectively only to contracts that are not completed as at the date of initial application and the comparative
information in the condansed standalene interim interim statement of profit and loss is nat restated - |, the comparative information continues to
e reported under Ind AS 18 and Ind A5 11. The adoption of the standard did not have material impact to the financial statements of the Company.

Revenue Is recognised upen transfer of control of promised services to customers in an amount that reflects the consideration which the Company
expects to receive In exchange for those services,

i. Time and Material contracts

Revenue and costs relating ko time and material contracts are recoenized as and when the services are rendered.

ii. Fixed-price contracts

Revenue from fixed price service contracts and customized technology developments s recognized based on the percentage of completion method
{POC] of accounting with contract ¢ost incurred determining the degree of completion of the performance cbligation. Revenue from maintenance
contracts is recognized ratably over the term of the maintenance arrangement.

The solutions offered by the Company may include supply of third-party software, In such cases, revenue for supply of such third party services are
recordad at gross or net basis depending on whether the Company is acting as the principal or as an agent of the custormner, The Company recognises
revenue in 1he gross amount of consideration when it is acting as a principal and at net amaunt of consideration when it s acting as an agent.

iii. Others

Revenue from royalty is recognized when the later of the following events occurs;

a) the subseqrient sale or usage occurs; or

k) the performance cbligation to which some or all of the sales-based or usage-based royalty has been allocated has been satisfied {or partially
satisfied).

Revenue is measured based on the transaction price, which is the cansideration, adjusted for volume discounts, service level credits, performance
bonuses, price concessicns and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes collected from
custorners,

Contract assets are racognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as unbitled
recetvables (only act of invoicing is pending) when there % unconditional right to receive cash, and only passage of time is required, as per




Deferrad revenue [“contract tiability”) is recognised when there is billings in excess of revenues. Advances received for s=rvices are reported as
liabitities until all conditions for revenua recognition are met.

Interest income s recognized as it accrues in the statement of profit and loss using effective interest rate methed. Dividend Income is rec
when the right to receive the dividend Is estabtished.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the unavoidable costs of meeting the obligations under a
contract exceed the econemic benefits to be received,

Contracts are subject to modification to account for changes in contract specification and requirements. The Caompany reviews modification to
centract in conjunction with the original coptract, basis which the tramsaction price could be allocated to a new performance obligatien, ar
transaction price of an existing cbligation could undergo a change. In the event transaction price is revised for existing obligation a cumulative
adjustment is accounted far.

The Company disaggregates revenue from contracts with customers by geography and nature of services.

Use of significant judgements in revenue recognition

The Company’s contracts with customers include promises to transfer services ta a customer, The Company assesses the services promised in 2
contract and identifies distinct performance chligations i1 the contract. kentification of distinct performance obligation involves judgement to
determine the deliverables and the ability of the customer to benefit incependantly from such delfverables.

Judgement is also required to determine the transaction price for the cantract. The transaction price could be efther a fixed amount of customer
consideration or variable cansideration with alements such as volume discounts, service level credits, performance bonuses, price concessiens and
incentives. The transaction price is also adjusted for the effects of the time value of money if the contract includes a significant financing
component, Any consideration payable to the customer is adjusted to the transaction price, unless it is @ payment for a service from the customer.
The estimated amount of variable consideration s adjusted in the transaction price only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting period. The Company
allocates the elements of variable considerations to ali the performance obligations of the contract unless there is observable evidence that they
pertain to one or more distinct performance obligations,

The Campany uses judgemeni to determine an appropriate standalone seliing price for a2 performance obligation. The Company allocates the
transaction price to each performance ablization on the basis of the refative stand-alone selling price of each distinct service premised fn the
contract.

The Caompany exercises judgement in determining whether the performance obtigation is satisfied at a peint in time or over a period of time, The
Company considers indicators such as how custemer consumes benefits as services are rendered or who controls the asset as it is being created or
existence of enforceable right te payment for performance to date and alternate use of such service, transfer of significant risks and rewards 1o the
custamer, acceptance of delivery by the customer, etc.

(e} Foreign currency

(i} Foreign currency transactions
Initial Recognition
Transactions in forefgn currency are translared into the reporting currency by apply'ng Lo the foreign currancy ameunt the exchange rate prevalling
on the date of the transaction.
Non-menetary assets and liabilities that are measured based on historical cast in a forgign currency are translated at the exchange rate af the date
of the transaction.
Exchange dffferences are recognised in profit ar loss, except exchange difierepces arising from the translation of the following items which are
recagnised in OCi:

- equity investments at fair value through OC! [FYQCi);
- qualifyiing cash flow hedges to the extent that the hedges are effective.

Forward exchange contracts net intended for trading or specudation purposes

The premium or discount arising at the inception of forward exchanga contracts is amortized as expense or income over the tife of the centract.
Exchange differences on such contracts are recognized in the Statement of profit and loss in the year in which the exchange rates change, Any
prafit or loss arising on cancellation or renewal of forward exchange contract is recognized as income or as expense for the year.

(ii) Foreign Operaticns

The assets and liabilities of foreign operations are translated into INR, the functional currency of the Company, at the exchange rates at the
reparting date. The income and expenses of foreign operations are translated into INR at the exchange rates at the dates of the transactions or an
average rate if the average rate approximates the actual rate at the dafe of the transaction.

{fy Financial Instruments

i. Recognitton and initial measurement
Trade receivables and debt securities issued are initiaily recognised when they are originated. All other financial assets and financial liabilities are
nitially recognised when the Company becomes 2 party to the cantractual provisions of the instrument.

A financial asset or financtal Liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FYTPL), transaction
costs that are directly attributable te its acquisition or issue.

ii. Classification and subsequent measurement
Financial assets:

On initial recognition, a financial asset is classified as measured at

- amartised cost;

- FYTOCl

- FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.
A financial asset is measured at amortised cost if it meets both of the following conditions and s not designated as at FYTPL:
- the asset is held within a business model whose cbjective is to hold assets to collect contractual cash flows; and
- the contractual terms of the financial asset glve rise on specified dates to cash flows that are selely payments of principal and interest on the
principal amount outstanding
Financial assets at fair value through other comprehensive income:Financial assets are measured at fair value thiough other comprehensive income
if these financial assets are held within a business whose objective is achieved by both collecting contractual cash flows on specified dates that are
solely payments of principal and interest on the principal amount outstanding and selling financial assets.

All financial assets not classified as measured at amorifsed cost o FYOC) are measured at FYTPL. This includes all derivative financial assets,




Financial assets These assets are subsequently measured at fair value. bat gains and tosses, including any interest or dividend income, are
at FYTPL recognised in profit or loss. However, see Note 3ic){v) for derfvatives designated as hedging instrumerits,

Financial assets at  These assets are subsequently measured at fair value. Net gains and losses, are recegnized in Other Comprehensive Inceme
FYTGCI

Financial assets These assets are subsequently measured at amortised cost using the effective interest method. The amartised cost is reduced
at arnortised by impairment losses. Interest income, fareign exchange gains and lesses and impairment are iecognised in
cost profit or loss. Any gain or loss on derecognition is recognised in profit or toss.

Financial ligbilities:

Financial liabilities are classified as measured at amortised cost or FYTPL. A financial 1ability is classified as at FYTPL if it s classified as hald- for-
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at F¥TPL are measured at fair value and net gains
and losses, including any interest expense, are recognised Tn profit or toss. Other financial liabilities are subsequently measured at amertised cost
using the effective Interest method. [nterest expense and foreian exchange gains and losses are recegnised in profit or toss. Any gain or loss on
derecogntion is also recosnised in profit or loss.

{if. Derecognition
Financial asseis:

The Company derecognises a financial asset when the contractual rights ta the cash flows from the financial asset expire, or it transfers the rights
to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the Financial asset are
transferred or in which the company neither transfers nor retains substantiatly all of ihe risks ang rewards of ownership and does not retain control
of the financial asset.

Financial tiabilities:
The Company derecognises a financial Liabitity when its contractual obligations are discharged or cancelled, or expire,

‘The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. in this case, a new financiai liability based on the modified terms is recognised at fair value, The difference between the carrying amount
of the financial lability extinguished and the new financial liability with modified terms is recognised in

profit or loss.

iv. Derivative financial instruments and hedge accounting

The Cempany holds dervative financla! instruments to hedge its foreign currency and interest rate risk exposures. Embedded derivatives are
separated from the hest contract and accounted for separately | the host contract is not a financial asset and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to jnitial recognition, derivatives are measured at fair value, and changes therein are
generally recognised in profit or loss,

The Company designatas certain derivatives as hedging instruments to hedge the variability in cash flows associated with highly probable forecast
transactions aristng from changes in forelan exchange rates

Cash flow hedges

When a derivative is designated as a cash flow hedging Instrument, the effective portion of changes in the fair value of the derivative is recognised
in QL) and accumulated in the other equity under ‘effective portion of cash flow hadges’. The effective portion of changes in the fair value of the
derivative that is recagnised in OCI is timited to the cumulative ¢hange in fair value of the hedged item, determined on a present value hasis, fram
inception of the hedge, Any fneffective porticn of changes in the fair value of the derfvative is recognised immediately in profit or loss.

When the hedged forecast transaction subsequently restits in the recognition of a non-financial item such as inventory, the amount accumulated in
other equity s includec directly in the initfal cost of the non-financial item when it is recognised. For all other hedged forecast transactions, the
amount accumulated in other equity is reclassified to prafit or Loss in the same period or periods

during which the hedged expected future cash flows affect profit or loss.

If a hedge no longer meets the criterfa for hedge accaunting or the hedging instrument is sold, expires, is terminated or is exercised, then hedge
accounting 1s discontinued prospectively, When hedge accounting fer cash flow hedges is discontinuad, the amount that has been accumulated in
other equity remains there until, for a hedge of a transaction resuiting in recognition of a non-financial item, it is included in the non-financial
itemy’s cost on [ts initial recognition or, for other cash flow hedges, it is reclassified to profit or loss in the same pariod or periods as the hedged
expected future cash flows affect profit or loss.

if the hedged future cash flows are no longer expected to occur, then the amounts that have been accumulated in other equity are fmmediately
reclassified te profit or {oss.

(g} Impairment
i. impairment of financial instriments

The Company recognises loss allowances far expected credit losses on:
- financial assets measured at amortised cost

At each reporting date, the Company assesses whether financial assets carried at amertised cost are credit- impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash fiows of the financial asset have occurred.

Evidence that a financial asset {s credit- impaired includes the following observaibile data:

- significant financial difficulty of the barrower or issuer;

- & breach of contract such as a default or being past due for 90 days or more;

- the restructurirg of a loan or advance by the Company on terms that the Company wauld not consider ot herwise
- it is probable that the borrower will enter bankruptcy or other financial reorganisation: or

- the disappearance of an active market for a security because of financial difficulties

Loss allowances for trade receivables are always mmeasured at an amount equal to lifetime expected credit losses,
i. Impairmsent of non financial assets

The Company’s nen-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exisis, then the asset’s recaverable amount js estimated.




For impairment testing, assets that do net generate independent cash mflows are grouped togelher Into cash-gensrating units (CGls), Each CGU
represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of cther assels or CGUs.

An impalrment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. |mpairment losses are
recognised in the statement of profit and less. impaitment less recognised in respect of a CGU s allocated first Lo reduce the carrying amount of
any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU {or group of CGUs) on a pro rata basis.

(h} Retirement and other employee Benefits

i, Compensated absences

Shart-term compensated absences are provided based on estimates. Long-tern compensated absences are provided for based on valuation, done as
per projected unit credit methed, as at Balance Sheet date. The Company presents the compensated absences as a current tiability In the balance
sheet wherever it dees not have an unconditional right to defer its settlement beyond 12 months after the reporting date.

ii. Social Security and emplyee related insurances
The Company contributes towards Sccial security {TYLE), Unemployment Insurance, Worker Compensation Insurance, Employee Group Life
Assurance, Group Leisure Time Accident Insurance. These are defined cantribution plans.

ili. Other emplcyee benefits

The Company cperates other long term berefit plan covering all eligible employees. The plan provide for lump sum payments at the end of agreed
tenure. The cost of providing benefit under this plan is determined by the actuarial valuation, done as per projected unit credit method as at each
Balance Sheet date.

fv. Share-based payment transactions

The grant date fair value of equity settied share-based payment awards granted Lo employees Is recognised as an employes expense, with a
corresponding #ncrease i equity, over the perod that the employees unconditionally become entitled to the awards. The amount recognised as
axpense is based on the estimate of the number of awards for which the related service and non-market vesting canditicns are expected to be met,
such that the ameunt ultimately recoanised as an expense is based on the number of awards that do meet the related service and non-market
vesting conditions at the vesting date. For share-based payment awards with non-vesting conditions, the grant date fair value of the share-based
payrienit is measured to reftect such conditions and there is no trie-up for differences between expected and actual outcomes.

{i) Income Taxes
Ircome tax comprises current and deferred tax, It is recognised in profit or loss except to the extent that it relates to a business combination or to
an item recognrized directly In equity or in other comprehensive income.

i. Current tax

Curent tax comprises the expected tax payable or receivable on the taxabie income or loss for the year and any adjustment to the tax payable or
receivable In respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or recelved
after considering the uncertainty, if any, related to income taxes. It 15 measured using tax rates fand tax laws) enacted or substantively enacted by
the reparting date.

Current tax assets and current tax liabilities are offset only if there & a legally enforceable right to set off the recugnised amounts, and it is

intended to realise the asset and settle the liability on a net basis or simultaneously.
ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carmying ameunts of assets and liabilities for financial reperting
purposes and the correspending amounts used for taxation purpeses, Deferred tax is also recognised in respect of carried forward tax losses and tax
credits. Deferred tax is not recognised for:

Lerporary differences arising on the initial recogaition of assets or liabilities in a transaction that is nat a business cambination and
that affects neither accounting nor taxable profit or loss at the time of the transaction;

- temparary differences retated te fnvestments in subsidiaries, associates and joint arrangements to the extent that the Company is a4le to control
the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and
- taxabie temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probabtle that future taxable profits will be available against which they can be used.
Beferred tax assets - uarecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that i is
probable/ no longer probable respectively that the related tax benefit will be realissd.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liabitity is settled, based on the
laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reparting date, to recover or settle the carrying amount of its assets and lisbilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax Uabitities and assets, and they retate to
Income taxes levied by the same tax authority on the same taxable entity, or an different tax entities, bul they intend to settle current tax
liabilities ard assets on a net basis of Lhelr Lax assets and liabilities will be realised simultanecusly.

(§) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity sharsholders by the weighted average
number of equity shares cutstanding during the year. The weighted average numbers of equity shares autstanding during the year are adjusted for
evants of bonus issue; bonus element in a rights issue to existing shareholders; share split; and reverse share split (censolidation of shares),

For the purpose of celculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the welghted
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.




(k) Provistons and conti

A provision is recognized when an enterprise has a present obligation as a result of past event; it is probable that an outflaw of resources witl be
required to setile the obligation, in respect of which a reliable estimate can be made, Provisions are not discounted to their present value and are
determinad based on best estimate required to settle the obligation at the baiance sheet date. These are reviewad at #ach balance sheet date and
adjusted to refiect the current best estimates,

Provisions for onerous contracts, i.e. contracts where the expected unavoidablz costs of meeting the chligations under the contract exceed the
ecanomic benefits expected to be received under it, are recognised when it is probable that an outflow of resources embadying economic benefits
witl be required to settle a present obligation as a result of an chligating event, based on a best estimate of such obligation.

Where no reliable estimate can be made,a disclosure is made as contingent liability. A disclosure for a contingent liability is also made when there
is @ possible obligation or a present obligation that may,but probably witl not, require an outflow of resources. A contingent asset is neither
recognised or disclosed in the financial statement.,

(1) Warranty Provisions

Provision for warranty related costs are recognised when the license is provided or service provided. Provision is based on historical experience .
The estimate of such warranty retated costs is revised pericdically.

{m} Cash and cash equivatents

Cash and cash equivalents in the cash flew statement comprise of cash at bank and in hand and short term [nvestments with an ariginal maturity
value of three months or less. The cash flow statement is prepared under the indirect method.
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Related Party Disclosures
(a) Remuneration paid to Key Managerial Personnel

Amount in Rs.

Name of the related party Relationship For the For the
Year Ended Year Ended
March 31, 2024 March 31, 2023
Tero Pernu Managing Director 28,514,145 20,344,790

The above does not inctude provisions for employee benefits determined on actuarial basis and provisions for compensated absences.

{b) The following table summarizes the transactions and balances of the Company with group companies:
List of related parties

Holding Company Sasken Technologies Limited (5TL) Amount in Rs.
Transactions For the For the
Year Ended Year Ended
March 31, 2024 March 31, 2023
Software development services rendered 18,195,259 =
Software development services procured 781,448 -
Advance received 2,393,738 -
Dividend Paid 86,499,294 311,814,039
Balances As at As at
March 31, 2024 March 31, 2023
Dividend payable E 80,442,270
Payable (Incl. provisions) 3,172,820 -
Segment reporting
The Company currently operates in single business segment, i.e. services,
The geographical segment information is disclosed based on the location of the customers.
Geographic Segment Information:
Revenues: Amount in Rs.
Region For the For the
Year Ended Year Ended

March 31, 2024

March 31, 2023

North America (including Canada)
Europe (EMEA)

252,190,909
328,035,143

516,774,357
389,299,876

Asia Pacific (other than India) 6,520,549

India 18,195,262 -
Total 604,941,863 906,074,233
Assets:

Trade receivables, Unbilled Revenue & Contract Assets: Amount in Rs.
North America {including Canacla) 80,535,289 47,981,194
Europe (EMEA) 106,202,551 100,397,950

Total 186,737,840 148,379,144
Liabilities:

Deferred Revenue Amount in Rs,
Narth America (including Canada) - 4,198,564
Europe (EMEA) S 646,398
Total - 4,844,962

Earnings per Share (EPS)

Reconciliation of the net income and number of shares considered in the computation of basic and diluted EPS is given below:

Amount in Rs.
Particulars For the For the
Year Ended Year Ended
March 31, 2024 March 31, 2023
Profit for computation of basic and diluted EPS 52,275,638 334,178,013

20,197
2,588

Weighted average number of shares considered for basic and diluted EPS
Earnings Per Share (Basic & Diluted)




24 The Company has following foreign currency exposures which are not hedged:

Amount in Rs.
Particulars As at As at
March 31, 2024 March 31, 2023

Amount in USD Current assets 731,654 1,935,113
Current Liabilities 28,702 90,450

Net Receivable/ (Payable) 702,953 1,844,663

Amount in INR Current assets 61,019,979 159,059,128
Current Liabilities 2,193,738 7,434,655

Net Receivable/ (Payable) 58,626,241 151,624,473

25 Other notes

Contingent Liabilities - Bank Guarantee given amounting to Rs. 8,997,190 towards Keski euro bank hedge deposit and Rs. 450,219
26 Financial Ratios

Ratio Methodology For the year ended For the year ended

March 31, 2024 March 31, 2023

a Current Ratio Current Assets / Current Liabilities 1.82 1.66

b Debt Equity Ratio® Debt/ (Equity + Reserves) - .

¢ Debt Service coverage ratio® EBDITA/ (Interest+Principal) B -

d Return on Equity Ratio % (PAT/Average Net Warth)(%) 33.79% 215.20%

e Inventory turn over ratio™  NA - -

f Trade receivable to turn over Revenue from operations / Average Trade Receivables 5.48 8.85

g Trade payable to turn over ra Adjusted Expenses / Average Trade Payables 4.94 8.01

h Net Capital Tumover ratio  Revenue from Operations / Average Working Capital 5.26 7.81

1 Net profit ratio% PAT / Revenue from operation(®) 8.64% 36.88"

§ Retum on Capital Employed¥ PBIT / Average Capital Employed(¥) 42.30% 268.751

k Return on Investment % *** NA . ,

* Debt free company, hence these ratios are not applicable.
“lnﬂwﬂrnwrﬁol;mtmﬂkﬂ.ﬂweﬂnmmymmndﬂmmmﬁ
*** No investments, hence this ratio is not applicable

Notes

EBITDA - Earnings before interest, taxes, depreciation and amortisation.

PAT - Profit after taxes,

Adjusted expenses refers to other expenses net of non-cash expenses and donations.
PBIT - Profit befare interest and taxes including other income,

Explanation for variance exceeding 25%
All the ratios(except current ratio) are decreased compared to previous year due o completion of a large contract during previous year

As per my report of even date on If of the Board of Directors of
Fin Oy

55, ¢ C Terc Pernu

Chartered Accountant - Managing Director
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