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State-run Canara Bank on
Thursday told the Bombay
High Court that it has un-
conditionally withdrawn its
order issued last year classi-
fying the loan account of Re-
liance Communications as
‘fraud’, following which the
court disposed of a petition
filed by former Director Anil
Ambani challenging the or-
der. 

In November 2024, Ca-
nara Bank tagged the loan ac-
count as fraudulent, alleging
that loans taken by the com-
pany had been routed to a

group entity to pay o� liabil-
ities to related parties. 

STAY GRANTED IN FEB
Ambani went to court over
the classification and, in Feb-
ruary this year, a stay was
granted by the High Court,
which observed that the ac-
tion appeared to be in viola-
tion of the Reserve Bank of

India’s master circular and a
Supreme Court ruling man-
dating that borrowers must
be granted a personal hear-
ing before being classified as
fraudulent.

Canara Bank is part of a
consortium of lenders to
RComm that also includes
the State Bank of India and
Union Bank. 

Last week, SBI also said it
would term the RComm loan
account as fraud and report
Ambani to the Reserve Bank
of India. 

Sources indicated that
Ambani is planning to chal-
lenge the SBI order, too,
bolstered by Canara bank’s
withdrawal.

Canara Bank withdraws ‘fraud’ tag 
order on Reliance Communications 
Our Bureau
Mumbai

Bitcoin hit an all-time high of
$112,022, boosted by strong de-
mand from spot ETFs and grow-
ing interest from big investors.
The price has jumped nearly 14
per cent since its June low of
$98,000, helped by signs that the
US Federal Reserve may cut in-
terest rates in 2025. 

Experts said that if Bitcoin
stays above $1,09,000, it could
rise further to $1,15,000. Other
cryptocurrencies such as Eth-
ereum and Solana also saw strong
gains.

This rally followed the release
of the Fed’s June Federal Open
Market Committee minutes,
where most policymakers sig-
nalled support for at least one
rate cut in 2025, leading to a risk-
on sentiment in the market. 

Edul Patel, Co-founder and
CEO of Mudrex, shared that as
US debt hit a new all-time high,
the dollar index dropped to its
weakest level in 21 years com-
pared to its 200-day moving aver-
age, making Bitcoin more appeal-
ing to investors.

Currently trading above
$1,11,300, Bitcoin could enter

price discovery if the momentum
continues. 

Investors will focus on the up-
coming CPI report on July 11 and
the Fed’s rate-cut decision later
this month, both critical in shap-
ing the macro outlook for crypto,
he said. 

Pankaj Balani, CEO & co-
founder, of Delta Exchange,
noted: “The breakout candle is
large and impulsive, indicating
strong buying. The move aligns
with gains in both traditional and
crypto markets. 

“Ethereum rose more than 7
per cent to $2,795 and Solana
gained 5 per cent to $159. Fed
minutes signalling rate cut ex-
pectations in 2025 continue to

support sentiment.” Over $1 bil-
lion has flowed into US spot Bit-
coin ETFs since late June. 

BlackRock’s IBIT has accumu-
lated over 7,00,000 BTC, repres-
enting 3.33 per cent of Bitcoin’s
total supply. 

MORE TAKERS FOR BITCOIN
Alongside, companies are adding
Bitcoin to their balance sheets,
following the path set by Mi-
croStrategy, signalling deeper
corporate alignment with crypto.

Bitcoin crossing the $1,12,000
mark reflects a deeper shift in
how digital assets are being un-
derstood, even in India, shared
Raj Karkara, COO, ZebPay. 

Although the level was not sus-
tained, the move reflects a grow-
ing recognition of Bitcoin as more
than a digital asset.

Sumit Gupta, Co-founder at
CoinDCX, echoed this sentiment,
adding that the launch of spot Bit-
coin ETFs has opened the
floodgates to institutional capital
while corporate treasury alloca-
tions from firms such as Mi-
croStrategy, Semler Scientific and
others signal growing main-
stream adoption. 

The 2024 halving reduced the
new BTC supply, amplifying de-
mand-driven momentum.

Bitcoin hits a record $112,022 as 
ETF inflows, Fed rate cut fuel rally 
Sanjana B
Bengaluru

The Reserve Bank of India’s
(RBI) monetary policy
committee (MPC) may
further cut the repo rate
later this fiscal on the back of
steady macros, including
stable oil prices and
expected good monsoon
season, R Gandhi, YES
Bank’s Non-executive,
Part-time Chairman and
former RBI Deputy
Governor, said in an
interaction. 

Edited excerpts:

Does the MPC have
space to cut repo
rates further?
The MPC did quite a bit of
frontloading actions in their
last meeting, as they could
clearly foresee inflation re-
maining benign in the com-
ing quarters. Consumer
Price Index (CPI)-based in-
flation eased to 2.82 per cent
in May 2025, down 34 basis
points from April’s 3.16 per
cent, marking the lowest
reading since February 2019.

The rate cut was sizeable
due to this factor. Further,
despite global conflicts, mac-
ros have remained stable in
India. 

The monsoon season is
expected to be good this year
and oil prices have remained
stable. These are the two
biggest risk factors a�ecting
domestic inflation and, going
forward also, I don’t see any

major setback on these two
factors. The macro-eco-
nomic stability is expected to
continue going ahead and,
thus, further rate cuts can be
expected down the year. 

What are the factors
a�ecting credit growth?
Credit growth is slowing
down due to di�erent reas-
ons. Banks are increasingly
expanding in the space of re-
tail loans. 

On average, retail loans,
including personal loans and
SME, among others, form
around 60 per cent of overall
advances of most banks. 

Lenders have been con-
sistently shifting away from
industrial loans. The capital
formation in the private sec-
tor companies has been
muted over the last several
years. 

Large projects are not be-

ing built, and capacity in-
crease is very limited. That’s
why demand from corpor-
ates is coming for working
capital needs, not project
loans. In fact, the govern-
ment is largely driving infra-
structure project spending. 

The newly appointed
RBI Governor adopted
industry
recommendations on
LCR, project finance,
gold loan and other
draft norms. Do you
expect this
accommodative
approach to continue?
In terms of regulation-mak-
ing, the RBI comes out with a
draft circular after deep re-
search, and public feedback
is sought on the same. 

The regulator then takes
into account the challenges
listed by entities, whether in

terms of timeline of the im-
plementation of the said cir-
cular or issues it will pose to
the entities’ health and bal-
ance sheet. 

Basis that feedback, the
regulator takes a decision. It
is always a two-way tra�c. It
is not like the regulator will
not pay heed to industry
feedback. They factor in real-
ities. 

Obviously, when a new
Governor is appointed, they
view feedback with a fresh
mind, and do not rely on pre-
existing assumptions. 

Do you think the
payments banks model
needs regulatory
tweaking?
The original model or inten-
tion to launch payments
banks is no longer feasible.
The model is not possible to
succeed today. When the
idea was conceived, it was
clear that these entities will
make money out of pay-
ments and remittances. 

That is the reason they
were allowed to accept only
₹1 lakh as deposit from each
customer, and the limit was
later raised to ₹2 lakh. But
after that model was intro-
duced, demonetisation came
into e�ect, UPI transactions
perked up, digital transac-
tions rose as per govern-
ment’s guidance... 

So, the revenue model is
now flawed for a payments
bank. There is no money
there, so how will they suc-
ceed? Payments banks can-
not sustain in their current
state. They must be allowed
to convert into SFBs. 

Piyush Shukla 
Mumbai
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The monsoon season is
expected to be good
this year and oil prices
have remained stable.
These are the two
biggest risk factors
affecting domestic
inflation and, going
forward also, I don’t
see any major setback
on these two factors
R GANDHI
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‘Stable macros could lead to
RBI cutting repo rate further’
VIABLE MODEL. Payments banks must convert to SFBs: Former RBI Dy Guv Gandhi

The total premium collected
by the Life Insurance Cor-
poration (LIC) of India in-
creased 3.31 per cent to
₹59,410 crore in the first
quarter ended June 30,
2025, compared to ₹57,440
crore in the corresponding
quarter of the previous fin-
ancial year. 

Individual premium
stood at ₹12,503 crore, com-
pared to ₹11,869 crore in the
same period last year, rising
5.34 per cent. 

Group premium grew
2.93 per cent at ₹46,907.01
crore from ₹45,571.55 crore
in the year-ago-period. 

POLICES ISSUED
LIC issued 30.43 lakh
policies in April-June 2025,
compared to 35.72 lakh in
the same period last year.

In June this year, LIC out-
paced private life insurers
with 14.60 per cent growth
in individual premium, com-
pared to the same period
last year.

Individual premium of
private life insurers grew
12.12 per cent in the month
under review.

In June 2025, LIC collec-
ted ₹22,082.37 crore in
group premium, compared
to ₹23,731.13 crore in June
2024. 

NEW BIZ PREMIUM
The overall new business
premium fell 3.43 per cent
from ₹28,366.87 crore in
June 2024 to ₹27,395 crore
in June 2025.

Total premium
of LIC rises 
3.31% in Q1 to
₹59,410 crore 

G Naga Sridhar 
Hyderabad

Global private markets firm Part-
ners Group is set to acquire a ma-
jority stake in non-banking finan-
cial company (NBFC) Infinity
Fincorp Solutions for ₹1,950
crore, marking one of the largest
private equity transactions in In-
dia’s NBFC sector this year. 

The transaction includes a
primary capital infusion of ₹600
crore and secondary share pur-
chase from existing shareholders,
including Indium IV (Mauritius)
Holdings Ltd; a fund managed by
Global Opportunity Advisors
(Mauritius) Holdings Ltd; a fund
managed by Global Opportunity
Advisors (Mauritius) Ltd, which
is advised by True North Man-
agers LLP; and other
shareholders.

RBI APPROVAL NEEDED
The deal is subject to regulatory
approval by the Reserve Bank of

India (RBI). Infinity, which
primarily lends to small and me-
dium enterprises (SMEs) in tier-2
and -3 towns across eight States,
plans to use the capital to acceler-
ate branch expansion and invest
in technology to improve cus-
tomer onboarding and lending
operations. 

The company, which operates
more than 120 branches and has
Assets Under Management of
over ₹1,200 crore, serves around
50,000 customers.

CUSTOMER BASE
Of its customers, many work in
the agriculture, trading and man-
ufacturing sectors, and are typic-
ally based in smaller towns and
cities across the country.

Shrikant Ravalkar, Founder,
MD and CEO of Infinity, said:
“We are dedicated to empowering
entrepreneurs and business own-
ers across tier-3 towns in India,
through flexible, need-based
lending solutions that are de-
signed to create long-term im-

pact. Our rapidly expanding
branch network, which grew by
over 50 per cent last year, com-
bined with our relentless focus on
customer service and a distinctive
work culture, continues to set us
apart.

“We welcome Partners Group,
and intend on leveraging their op-
erational expertise to further
broad base our mission of serving
the Indian MSME sector.” 

Vageesh Gupta, Managing Dir-
ector, Private Equity, Partners
Group, said: “The MSME seg-
ment contributes a significant
share of national GDP, and we ex-
pect demand for credit to rise.” 

“We believe non-bank lenders
such as Infinity have advantages
in catering to these enterprises
due to their highly specialised op-
erations that are better suited to
providing customised solutions.
Infinity has been on an incredible
growth journey, and we look for-
ward to working with Shrikant
Ravalkar and the management
team,” Gupta added.

Partners Group to acquire majority 
stake in Infinity Fincorp for ₹1,950 cr
Our Bureau
Bengaluru
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